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THE SITUATION 


There was a decline of moderate proportions in 
the volume of general business activity in New Eng- 
land between January and February, after allow- 
ances had been made for customary seasonal changes. 
Total revenue freight carloadings in New England 
during the four-week period ending March 9 were 
0.9 per cent less than during the corresponding four- 
week period last year. During February sales of New 
England department stores and apparel shops were 
1.9 per cent smaller than 


$29,632,000 for the corresponding period last year. 
Production of boots and shoes during February 
in New England is estimated to have been 12,628,000 
pairs, exceeding the January total by 2.7 per cent 
but 5.0 per cent less than the February, 1939, total! 
of 13,293,000 pairs. Shoe production in this district 
for the first two months of the current year is 
estimated to have been 24,924,000 pairs, an amount 
1.4 per cent smaller than the total for the first two 
months a year ago. 





in February, 1939. Car- 
loadings and department 
store sales, however, were 
probably retarded this 
year due to adverse 
weather conditions dur- 
ing the latter part of the 
month. 

The amount of raw 
cotton consumed by mills 
in New England during 
February 78,475 
bales, an amount 13.9 
per cent smaller than in 
January but 9.0 per cent 
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COMPARISON OF CHECK PAYMENTS 


BROCKTON 
FALL RIVER 
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PORTLAND 
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SPRINGFIELD 
WATERBURY 
WORCESTER 


The total number of 


wage-earners employed 


2 MONTHS 1940 COMPARED 
WITH SAME PERIOD 1939 


in representative manu- 
facturing establishments 








in Massachusetts during 
February was 0.1 per 


cent smaller than the 
number employed in the 
same establishments dur- 
ing January and there 
was a decrease of 3.1 
per cent in the amount 
of aggregate weekly pay 
rolls, according to the 


Massachusetts Depart- 








larger than the total of 
71,980 bales in February a year ago. During the first 
two months of 1940 169,571 bales were consumed by 
mills in this district, which exceeded consumption 
of the first two months last year by 15.7 per cent. 
In February, on a daily average basis, wool con- 
sumption in New England was less than in January 
and below February last year. 

The value of total construction contracts awarded 
in New England during February amounted to 
$9,466,000, as compared with $10,117,000 in January 
and $18,012,000 in February last year. Between 
February this year and last year non-residential 
contracts decreased 56.4 per cent, public works 
dropped 73.7 per cent, and utilities contracts de- 
clined 8.6 per cent, but there was a gain of 11.2 per 
cent in residential contracts. Total construction 
contracts awarded in this district during the first 
two months of the current year were $19,583,000, 
an amount 33.9 per cent under the total of 


ment of Labor and Jn- 


dustries. Between January and February employ- 
ment has increased on an average of 2.5 per cent and 
the amount paid in wages has gained 4.0 per cent dur- 
ing the 14-year period 1925--1938, inclusive. The cur- 
rent January-February changes were contra-seasonal. 

In Rhode Island manufacturing employment dur- 
ing February was 1.9 per cent higher than in January 
but aggregate weekly payrolls declined 1.8 per cent. 
In February manufacturing employment in Rhode 
Island was 4.3 per cent higher than in February last 
year and payrolls were 7.0 per cent larger, according 
to the State Department of Labor. 

Sales of Boston department stores and apparel 
shops during the four weeks ending March 23 were 
9.8 per cent below the four weeks ending April 8, 
1939, 15.5 per cent below the four weeks ending 
April 16, 1938, and 3.5 per cent below the four weeks 
ending March 27, 1937. the 
Saturdays before Easter. 


These dates were 
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MONEY AND BANKING 
PERCENTAGES OF MEMBER BANK INCOME AND EXPENSES IN 1939 
10 BOSTON BANKS AND 231 OUTSIDE BANKS IN FEDERAL RESERVE DISTRICT I 
GROUPED ACCORDING TO THEIR PERCENTAGES OF TIME DEPOSITS 
































Boston Banks Outside Banks as ihe 
| Totals 
Percentages of Time Deposits to Gross Deposits: under 25, 1%|25 1.1% to50% \50. 7 5%| over 75% Common 
Typical Bank in Group..... ae Sake Seis 10% % | 39% | % 81% figures 
(10 Banks) } (64 B: inks) (75 Banks) | (77 Bi inks) | (15 Banks) | (231 Banks) 
Percentages of Total Current Income: 
ANALYSIS OF RECEIPTS 

1. Interest and Discount on Loans : 47.2% 45.8% 48.8% 53.8% 50.4% 49.7% 

2. Interest and Dividends on Bonds and Stocks 28.9 36.1 Be | 34.5 _ 43.1 35.3 

3. Total Interest Received : 76.1 81.9 82.5 88.3 93.5 85.0 

4. Service Charges on Deposit Accounts 5.3 7.4 ‘RG 5.1 25 6.4 

5. Rent from Safe Deposit Vaults ‘ 1.6 1.8 1.9 1.2 Bf 1.6 

6. Trust Department ; 10.9 4.5 3.2 1.5 8 2.8 f 

7. All Other Current Income F 5.4 3.4 4.3 3.6 2.6 3.7 

8. Gross Current Income from banking operations. 99, J 99.0 99.6 99.7 100.1 99.5 

9. Net Earnings from operation of bank buildings (b) ; 1.0 4 3 -.1 ss 
10. Total Current Income.... a ia aie late ce 100. 9 100.0 ~ 100.0 100.0 100.0 100.0 

ANALYSIS OF PAYMENTS 
11. Total Interest Payments : 4.3 2.3 15.3 26.3 33.4 16.6 

12. Salaries and Wages (except for Building Maintenance) . 34.3 38.1 32.5 25.1 21.3 30.8 
13. Occupancy and Maintenance of Quarters 9.0 8.9 8.4 5.9 4.5 7.5 
14. Taxes (except on Bank Building) . 3.6 4.0 2.1 3.8 4.6 3.4 
15. Publicity and Advertising... L2 Pf 8 9 6 8 
16. Printing, Stationery, and Office Supplies 1.7 3.8 2.9 2.3 1.8 2.9 
17. Insurance (except on Bank Building) : 1.0 29 : Bi f 1.4 1.2 1.7 
18. Postage and Express. . : 9 1.8 1.4 12 1.1 1.4 
19. Telephone and Telegraph. . : 9 nif 8 6 4 7 
20. Furnishings, Equipment and Fixtures : 1.0 1.6 is 1.1 8 1.3 
21. Examinations ar 4 8 6 os o 6 
22. All Other Operating E xpel nses : 8.3 5.9 7.0 6.7 5.0 6.4 
23. Total Operating Expenses................. : 62.3 68.5 59.7 49.5 41.8 57.5 
24. Total Current Expenses (Item W plus 23) 66.6 70.8 75.0 75.8 ~ 95,2 as 
25. Net Curr. Oper. Earnings (Item 10 minus 24)..... 33.4 29.2 25.0 24.2 24.8 25.9 

ANALYSIS OF PROFIT & LOSS 

26. Dividends paid or declared... .. Pee teers . se 18.3 16.5 10.6 on 9.4 _ 9.7 = 11.8 
27. Net Income before security sales (liens 25 minus 26)...... 15.1 1227 14.4 14.8 15.1 14.1 
28. Net gains (+) or losses (—) on securities sold....... eer +11.3 +10.9 _+12.9 _+10.0 AGT eit 
29. Net Profits before Chg.-offs (Item 27 plus 28)..... 26.4 23.6 27.3 24.8 32.8 25.8 
30. Total Recoveries, etc. (+) 4 +5.9 +4.8 +6.3 +3.9 +6.5 +5.1 
31. Total Charge-offs, ete. (—).. se oat —25.0 —20.3 _—21.6 —19.9 = 9.0) _—20.5 
32. Net Charége-offs (—) or howention t (+) : —19.1 —15.5 —15.3 —16.0 —13.1 —15.4 
33. Net Bal. after all Charge-offs (Item 29 minus 32) ‘ 7.3 8.1 12.0 8.8 _19. 7 10.4 
Interest Rates: 

34. Received on Loans and Discounts ; ie 3.1 4.9 5:1 5.2 5.6 by! 
35. Received on Bonds and Stocks 2.6 3.3 3.1 3.3 3.4 3.2 
36. Paid on Savings Deposits. . 56 1.4 no dept. 1.6 1.8 1.8 P| 
Be, hese ON COener Tides DODOMUU.. . vn wes cv itcsseccs onc 7 1.3 1.0 1.3 1.3 1.2 

Percentages of Loans and Investments: 

38. Interest and Discount Received R 3.0 4.1 4.0 4.3 4.4 4.2 ' 
39. Ali Other Current Income. ; asa 9 1.0 ’ 9 6 eatin oh 
40. Total Current Income ; 3.9 5.1 4.9 4.9 4.7 4.9 | 

41. Interest Paid on Deposits and B orrowed Money , ; ‘2 | uw ‘3 1.6 8 
42, Salaries and Wages (except for Building Maintenance) 1.4 1.9 1.6 1.2 1.0 1.5 
43. Occupancy and Maintenance of Quarters ; 4 A 4 3 2 4 ¢ 
44. Taxes (except on Bank Building) . } ee | 2 Al 2 2 2 
45, All Other Current Ixpenses. . ; 5 9 ; 9 7 — so Sh 
46. Total Operating Expenses (except Interest Paid). : 2.4 __ 35 3.0 2.4 1.9 28 
47. Total Current Expenses (Item 41 plus 46)........ 2.6 3.6 af S77 3.5 3.6 
48. Net Curr. Operating Earn’gs (Item 40 minus 47) 1.3 1.5 1.2 1.2 1.2 1.3 
Losses and Charge-offs (Percentages of average wneud 
49. Loans and Discounts. . 6 9 8 6 6 a 
50. Bonds and Stocks 1.3 17 1.9 Er 1.5 Ee 
51. Net Current Operating Earnings on C TP i EF cade. 7.4 _ 5.0 65 6.6 6.3 __ 6.1 
Percentages of Total Available Funds (a): 

52. Total Current Income.. 2.5 3.3 3.4 3.6 3.7 3.5 
53. Total Current E xpenses. BE 1.7 2.3 25 2.7 2.8 2.6 
54. Net Current Operating Earnings... 38 1.0 A 9 Fd Fi 
55. Net Gains (+) or Losses (—) on Securities Sold. +.2 +.4 +.4 +.3 +.6 +4 
ey POE MRD Co. oxo. wona-e.o 05 se eio eae os —.4 -—.5 —.6 —.6 —.5 | —5 

e 57. Net Ralance after all charges and dividends 2 3 4 3 | MY / 4 





(a) Consists of Capital, Surplus, Undivided Profits, Net Deposits, Bills Payable and Rediscounts. (b) Includes 53 banks which rent their quarters. 
Note; Statistically, these data are not based on arithmetical aggregates or averages of dollar amounts, but are averages of the individual percentages 
computed for each of the reporting banks. This method was used in order to avoid giving too great weight to the larger or 
smaller banks; the largest bank under this statistical treatment carries no greater weight than the smallest. 
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CONDITION OF REPORTING NEW ENGLAND 
(Amounts in Millions of Dollars) 





MEMBER BANKS 




































































a " 1940 One Year's Change 
; BOSTON Mar.20' Month Ago Year Ago. Gain’ ¢-£) opibess 6) 
Deposits: f ; 
DCaASY POUIORIES, (ACIUREORD oe ooo 5 Glas Shak bo bac heh oar boMeasraues $ 858 $ 837 $ 727 $+131 + 18.0% 
Balances Due to Domestic Banks... ow. 8 oa ee tensa cous 298 287 30) 1 68 4 29.6 
Balances Due to Foreign Banks. . 21 “21 4 = - 
United States Deposits...... ; 10 10 12 ey 
per a a ere Shy reed hos 87 S7 100 = 49 
TOTAL DEPOSITS (adjusted)............ ~ $1,274 $1,242 $1,093 $+181 
Reserves: , 
Reserve with Federal Reserve Bank....... 126 10] 287 39 + 48.4 
NCIGLOCT: REGINA See oeare Vas SAEs : a 128 127 127 Pas: {aa 
Balances with other Domestic Banks. . ‘ : : 78 74 70 8 1 44/4 
TOTAL RESERVE. <<. 602 055. ee ee . $$ 632 $ 602 $ 484 $+148 + 30.6% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. 4 239 233 199 + 40 £. 50.1 
Open market paper......... Retest te toet es aha . 47 16 15 oS i ey 
Loans to brokers and dealers in securities. .... Pe 21 20 30 = a — 360 
Other loans for purchasing or carrying securities. veka : 9 9 12 3 = 25.0 
WRGe MEREO LOAD 5-5 co eerkieie-w eck sale weve eies ae : 38 38 37 4 ee 
Loans to Banks... St erga Rey See era Wy. as need ate Peet ae ] l ?. ans. 
CGH e ONOE icc ceteomeretene nc cns ee enin Ree Sac aeame oe eee mle Meaeh eral 91 90 85 6 
TOTAL LOANS AND DISCOUNTS. ; -- $ 446 $ 437 $ 410 $+ 36 ‘ 
United States obligations a. = : ' $ 248 $ 245 $ 235 S33 
Securities guaranteed by U. 26 28 30 1 ; 
Other bonds and stocks ‘aed’ er. ee er rar mee ae 62 67 71 is) : 
TOTAL BONDS AND STOCKS OWNED Pe ecefBe -) © oaG $ 340 $ 336 $ 0 O% 
TOTAL LOANS AND INVESPMENTS. «<0: docleccvcs es uence sesenvses $ 782 $ 777 $ 746 $+ 36 1.8% 
Deposits: FIVE CITIES OUTSIDE OF BOST ON 
BOTAN, DICMOGIEE (AGIOLOC 65.5 o5k oo icant vie eece en b8cnveweseesne wae. $ 375 $ 376 $ 325 $+ 50 + 15.4% 
Balances Due to Domestic Banks. . 42 39 3 +- 1] + 35.5 
Balances Due to Foreign Banks. : : ; ims parr 
United States Deposits...... é ; : a, ; 5 5 5 0 0 
pe Pe eer eee ; : 156 154 155 1 ‘ 6 
TOTAL DEPOSITS (adjusted)... ; » § 58 $ 574 $ 516 $+ 62 “+ 12.0% 
Reserves: 
Reserve with Federal Reserve Bank. 9] 86 66 1. 95 + 37.9 
MESU AOC REE San nCte tT ee Ne 14 13 13 + 1 + 7.7 
Balances with other Domestic Banks ; 102 106 74 + 28 + 37.8 
TOTAL RESERVES iii ie cns cecdncedets es . $ 207 $ 205 $ 153 $+ 54 “+ 35.3% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans....... ; r 65 65 57 -_ § + 14.0 
Open market NBDISER sy sree praia en ore siaresieaias © ss ; ; 24 24 22 + 2 + 9.1 
Loans to brokers and dealers in securities....... | l 1 0 0 
Other loans for purchasing or carrying securities. 10 1] 13 - 3 — 23.1 
ReaU eetate PENS ecco sine fetes ceinearee oe 16 16 15 1 + 22 
Loans to banks... . : * * : 
Sr er eet eer tes eee 5 
TOTAL LOANS AND DISCOUNTS $ 13 
United States obligations owned. $ 5 
Securities guaranteed by U. S.. 6 
Other bonds and stocks owned.............---- | 
TOTAL BONDS AND STOCKS OWNED $- 3 
TOTAL LOANS AND INVESTMENTS. $+ 10 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
Member Bank Reserve doiseun Sr pias Oatd sit Wate os Cale Mie Ca er vitae aCe e Oke ad aoeane $ 616 $ 586 $ 437 $+179 + 41.0% 
U.S. Deposits. . ; : : 50 56 115 — 65 - 56.5 
All Other Deposits. . ; ee 32 24 + 10 Lé 
Total Deposits... ..0.6.0 505. os $ 700 $ 674 $ 576 $+124 21.5% 
Federal Reserve Notes in actual circulation. 403 4102 376 + 27 7.2 
Otay COG OBER V OI eo sacece Hork:a.s scnlaciia tere siinsiacke peeieees 941 911 780 161 20.6 
Loans to Member Banks Secured py U.S. daceasnpmnniey 2 ’ * Asa 
All Other Loans to Member Banks. . : 3 0 
Total Loans to Member Banks. a - $ : $ : $ ee ee ee ( 
Acceptances Bought in Open Market ; 0 0 ¥ os aca 
Industrial Advances. .....0....206% : ‘ | l 2 1 — 100.0 
United States Obligations. 177 177 188 11 5.9 
Total Bills and Securities............ F $ 178 $ 178 $ 190 $ 12 6.35 
Commitments to.malke Industrial Advances, ..... i. ec ce mecca seine Hoses vee 7 t l l - 100.0 
*Indicates less than $500,000. 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
1940 One Year’s Change 1940 Oo Year’s Change 
Mar. 20 Month Ago Year Ago Gain (+) or Loss (—) Mar. 20 M Ago Year Ago Gait - r Loss ( 
Bangor... ...:. $ 3.1 $ 3.4 $ 28 $+ 3 +10.7% Portl $ 7.5 $ f $ 7.2 $+ 3 4.2% 
Brockton..... 5.0 3.9 4.3 + a +-16.3 Nba ice 38.8 31.8 + 7.0 22.0 
Burlington... . 25 2.3 21 + 4 +19.0 Spri — on : 15.9 14.9 + 1.0 6.7 
Fall River.... 4.2 4.3 4,2 0 0 Watert 1.8 5.9 9 15.3 
Hartford. .... 47.0 45.7 40.7 + 6.3 +15.5 Waseracer « dave EJ 2.6 23.4 
Holyoke...... 2.9 3.0 2.4 + 5 +20.8 — — —— 
LOWEN ji 66.6 6s 3.4 3.2 3.4 0 0 Total 16 Cities $181.4 $169.7 $158.6 $+ 22.8 + 14.4% 
Lynn. ware 4.6 4.3 4.0 a 6 +15.0 Boston. . 295.0 272.7 286.2 + $8 3.1 
Manchester. . . 4.2 3.4 5 + 1.0 +31.3 : - - — 
New Bedford. . 4.4 4.3 4.0 + 4 +10.0 GRAND TOTAL 
New Haven... 17.4 18.2 16.6 + 3 + 4.8 17 Cities... .$476.4 $442.4 $444.8 D 31.6 + 1% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England Railroads, 
exclusive of the and Albany, which reports 
under New York Central Lines, were 87,906 
during the four-week period ending March 9, a total 
0.9 per cent less than during the corresponding four- 
week period in 1939, but the severe weather conditions 
which aeeriin over most of New England at the 
middle of February were reflected during the week 
ending February 17 during which carloadings in this 
district were 8.2 per cent less than in the correspond- 
ing week in 1939: 


) 
Boston 


the 








POTAI RE Ae E FREIGHT LOADED — SIX NEW ENGLAND 
XAILR DS EXCLUSIV E OF _BOSTON AND ALBANY 
Numbe irs) 

Per Cent Change 
k Ex 1940 1939 1940 compared with 1939 
r 20,474 22,305 — 8.2% 
I 2 21,15 20,761 + 1.9 
Ma 2 23,914 23,184 + 3.1 
M ) . 22,365 22,484 — 0.5 
MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
Num ber of Cars 
Per Cent Change 
Week E 1940 1939 1940 compared with 1939 
F 10,403 13.9° 
9,101 + 3.0 
10,812 -— 1.5 
10,577 — 0.9 
FREIGHT LOADED 
sAND RAILROADS 
r of Cars) 
Per Cent Change 
ek Er 1940 1939 1940 compared with 1939 
I ty 17 8,192 8,760 — 6.5% 
February 2 8,614 8,365 + 3.0 
Mar 2 ; 9,707 9,143 + 6.2 
Mar g GQ 229 $8,992 + 2.6 
L OTHER ar oct aan FREIGHT LOADED 
IX NEW GL AND RAILROADS 
ver of Cars) 
Per Cent Change 
Week I 940 939 1940 compared with 1939 
Febri i 25 + 5.8% 
Februar i 164 3.9 
Mar 2 a) +10.1 
March 9 651 9.1 


Textiles: 


cotton c 


During February the amount of raw 
nsumed by mills in New England was 78,475 
bales, as compared with 91,096 bales in January and 
71,980 bales in February last year. There was a de- 
crease in cotton consumption in this district between 
January and February amounting to 13.9 per cent 


ae, 


VALUE OF BUILDING CONTRACTS AWARDED 
NEW ENGLAND 
| 33 934 9 1940 
---MONTH ALUE 











but the volume in February this year exceeded 
February, 1939, by 9.0 per cent. 

During the first two months of the current year 
cotton consumption amounted to 169,571 bales, or 
15.7 per cent more than was consumed in this district 
during the first two months last year. 

Wool consumption in this district during February, 
on a daily average basis, was less than in January and, 
also, was under the daily average of February last 
year. 





Boots and Shoes:—Production of boots and 
shoes in New England during February is estimated 
to have been 12,628,000 pairs, an amount 2.7 per cent 
higher than in January but 5.0 per cent smaller than 
the total of 13,293,000 pairs produced during Febru- 
ary last year. 

During the first two months of the current year 
shoe production in this district is estimated to have 
been 24,924,000 pairs, or 1.4 per cent less than the 
cumulative total of 25,278,000 pairs during the first 
two months in 1939. 

Total shoe production in New England during the 
entire year 1939 is now reported as 148,564,000 pairs, 
of which 53.9 per cent was produced in Massachusetts, 
25.5 per cent in New Hampshire, 18.9 per cent in 
Maine, and the balance of 1.7 per cent in the three 
other New England states. 

The following table presents the production of 
shoes month by month in the three principal New 
England producing states: 

SHOE PRODUCTION — THREE NEW ENGLAND STATES 


(In Thousands of Pairs) 


NEW 








1939 MAINE MASSACHUSETTS HAMPSHIRE 
January 5,979 3,305 
February 6,838 3,680 
March 8,391 4,554 
April 6,484 3,098 
May 6,242 3,139 
June 5,433 2,245 
July 6,501 2,818 
August 8,735 3,980 
September 7,471 3,068 
October . 7,220 3,046 
November 5,810 2,512 
December 5,020 2,399 
Entire Year 28, 114 80,124 37,844 

AVERAGE HOURS PER SPINDLE IN PLACE 
COTTON SPINNING INDUSTRY 
NEW ENGLAND STATES —— COTTON GROWING STATES 


4001930_1931 __1934 1938 1936 
COTTON GROWING STATES 


NUMBER OF HOURS 


NEW ENGLAND STATES 
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Building :—The value of total construction con- 
tracts awarded in New England during February was 
$9,466,000, an amount 6.4 per cent below the January 
total of $10,117,000 and 47.4 per cent lower than the 
total of $18,012,000 in February, 1939. There were 
decreases in three of the four major classifications 
between January and February; non-residential con- 
tracts declined by 16.4 per cent, public works de- 
creased 2.7 per cent, and utilities contracts dropped 
61.4 per cent. Residential contracts, however, in- 
creased from $3,641,000 in January to $4,416,000 in 
February, or a gain of 21.3 per cent. 

In February, as compared with February, 1939, 
non-residential contracts declined 56.4 per cent, 
public works dropped 73.7 per cent, and utilities 
contracts decreased 8.6 per cent. The only group 
which showed an increase was in residential con- 
tracts, which gained 11.2 per cent. 

During the first two months of 1940 total con- 
struction contracts awarded in New England were 
$19,583,000, a total 33.9 per cent less than during 
the corresponding period in 1939. 

The detailed changes between the first two months 
of 1940 and 1939 within the major classifications were: 
CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 

First Two Months 


CLASSIFICATION 1940 1939 Per Cent 

Valuation Valuation Change 

Commercial Buildings........ $ 2,222,000 $ 1,651,000 + 34.6% 
Manufacturing Buildings. .... 1,540,000 754,000 +104.2 
Educational and Science...... 199,000 1,182,000 — 83.2 
Hospitals and Institutional... $19,000 3,219,000 — 87.0 
Public Buildings........ Penta 451,000 591,000 — 23.7 
Religious Buildings........ 85,000 237,000 — 64.1 
Social and Recreational...... 266,000 332,000 — 19.9 


Misc. Non-Residential tens 129,000 35,000 +268.6 


Total Non-Residential $ 5,311,000 $ 8,001,000 





$ 8,057,000 $ 8,684,000 





Residential Buildings 


Grand Total Building. . $13,368,000 $16,685,000 — 19.9% 


Pubic Works). .<.5/0 0.3550 P $ 4,196,000 $11,971,000 — 64.9% 
eer rr 2,019,000 976,000 +106.9 


Grand Total Construction.. $19,583,000 $29,652,000 33.9% 


Residential building contracts in New England 
during the first two months of the current year were 


$8,057,000, which was 38.2 per cent higher than the 
average for January and February during the years 
1932-1940, inclusive. Total construction contracts 
in this district during the first two months of 1940 
were $19,583,000, which exceeded the average of 
$19,305,000 for January and February during the 
years 1932-1940, inclusive, by 1.4 per cent: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 
In Thousands of Dollars) 














Residential Total 

Contracts Construction 
January-February, inclusive, 1932...... $ 6,367 $14,837 
January-February, inclusive, 1933. .. 3,034 9,112 
January-February, inclusive, 1934 2 18,625 
January-February, inclusive, 1935...... 2,16( 10,701 
January-February, inclusive, 1936 - 4,563 28,157 
January-February, inclusive, 1937.. 10,421 25,093 
January-Feb ry, inclusive, 1938 ; 5,928 18,005 
January-February, inclusive, 1939. . ; 8,684 29,632 
January-February, inclusive, 1940...... 8,057 19,58: 


PRUGE NRO aks Matiee oe eked ad Ee $ 5,832 $19,305 


Employment:—The total number of wage- 
earners employed in 1,798 representative manufac- 
turing establishments was 282,197 for the week in- 
cluding or ending nearest February 15, a decrease of 
372 employees, or 0.1 per cent, when compared with 
the number employed in these same establishments 
during the corresponding week in January. The 
amount of the weekly payrolls for all manufacturing 
establishments reporting was $6,301,764 for the same 
week in February, a decrease of $199,326, or 3.1 per 
cent, from the amount for the corresponding week 
in January, according to the Massachusetts Depart- 
ment of Labor and Industries. 

The records for the 14-year period 1925-1938, 
inclusive, show increases in both employment and 
payrolls in February, as compared with January, in 
each of the 14 years. Employment during this period 
showed an average increase of 2.5 per cent and the 
amount paid in wages showed an average increase of 
4.0 per cent. The current January-February changes 
are therefore contra-seasonal. 

The changes between January and February in the 
number of wage-earners and the amount paid in 
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wages in many of the principal industries of Massa- 
chusetts were: 


Number of Amount 
MAJOR INDUSTRIES Wage- of 


Earners Payrolls 

Bakery products . + 0.5% — 2.79% 
Boots and shoe S + 7.3 + 2.1 
Clothing, men’s + 2.6 — 1.4 
C lothing, women’s + 5.4 + 0.3 
Confectionery - 88 — 22.5 
Cotton goods — 2.0 — 5.6 
Dyeing-finishing + 4.5 + 4.2 
Electrical machinery: 

Excluding radio + 1.6 + 0.4 

Radio apparatus — 6.5 —11.1 
Foundry and machine-shop products: 

Foundry products k + 0.3 — 2.8 

Machine shops + 0.3 — 1.4 
Furniture. . + 1.1 + 1.6 
Hosiery-knit goods: 

Hosiery +16.5 +15.4 

Knit a ods. + 3.4 — 5.7 
Jewelry. — 0.3 — 7.5 
Leather Tanning ie ; + 0.1 — 5.3 
Machine and small working tools + 2.5 + 1.7 
Paper and wood pulp -— 13 — 2.0 
Printing, book-job — 1.7 — 5.1 
Printing, newspaper + 0.9 + 1.2 
Silk-rayon goods Fk tats — 0.6 — 2.1 
Textile machinery and parts. . — 0.5 + 1.4 
Woolen and worsted goods. — 6.6 — 8&3 


The number of wage-earners employed in manufac- 
turing establishments in February, 1940, was 5.5 per 
cent greater than the number employed in February 
last year and the amount paid in wages was 6.1 per 
cent larger. 

The following table shows the changes in employ- 
ment and payrolls between January and February in 
many of the leading industrial cities of Massachusetts: 





LEADING Number of Number of Amount 
INDUSTRIAL Establish- Wage- of 
CITIES ments Earners Payrolls 
Boston...... Labs 342 + 1.5% — 4.49% 
Brockton 50 + 0.6 — 54 
Cambridge 91 + 0.9 — 5.1 
Fall River : 31 + 0.7 — 6.0 
Fitchburg 42 + 0.9 — 0.8 
Haverhill 55 + 5.9 +16.7 
Holyoke. 36 - 18 + 0.3 
Lawrence 2 37 — 5.7 — 5.2 
Lowell ‘ 60 + 2.0 — 3.7 
Lynn... 71 + 3.3 + 1.7 
New Bedford : 37 — 43 —10.9 
Peabody... 22 — 4.9 — 7.7 
Springfield . 58 0.0 + 0.9 
Worcester. was 109 0.0 — 38 
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Manufacturing employment in Rhode Island in- 
creased 1.9 per cent from the middle of January to 
the middle of February and, with the exception of 
1937, more wage-earners were hired than in any 
February in 10 years, according to the State Depart- 
ment of Labor of Rhode Island. Aggregate weekly 
payrolls, however, declined 1.8 per cent between 
the middle of January and the middle of February 
and average weekly earnings decreased 3.6 per cent. 

In February, as compared with February, 1939, 
manufacturing employment was 4.3 per cent higher 
and aggregate weekly payrolls were 7.0 per cent 
larger 

“EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 

Per Cent 





Change 
Number Employed from 

INDUSTRY February February February 
1940 1939 1939 

Jewelry. . 5,607 — 16% 
Metal Trades. 9,935 +41.1 
All Textiles — 2.9 
Cottons. + 3.4 
US ee ae ce er + 4.7 
Woolens — 1.1 
Worsteds — 14.7 
Finishing 3.3 
Rubber Goods. ...6506 cis 0.9 
Miscellaneous............. 9) 690 6.5 
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Total Manufactures..... 77,771 


*Based on figures for week ending February 17, 1940. 


Orders :—There was a sharp and general decline 
in the volume of orders for the products of Massa- 
chusetts industries for the month of February in 
comparison to that reported for January, according 
to the Associated Industries of Massachusetts: 


ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
INDEX OF ORDERS 





1926 = 100 
*F, — iry January February 
1940 1940 1939 
Combined Group 80.0 99.1 
Textiles R 96.1 103.8 
Leather and Shoes ‘ 54.1 55.2 
Metal Trades 85.8 117.8 
Paper eek : 72.8 84.8 
All Others... 78.8 95.2 





*Preliminary 
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Connecticut Department Stores 
Maine Department Stores ; 
Massachusetts Department Stores 
New Hampshire Department Stores 
Rhode Island Department Stores 
Vermont Department Stores 
Boston Department Stores... .. 
New Haven Department Stores 
Providence Department Stores. . 
New England Department Stores. . 


SALES CONDITIONS 


Month of February 


1937 


111 
118 
104 
97 
106 
110 
103 
113 
106 
105 


1939 = 100 


1938 
105 
102 

99 
92 
95 
104 
99 
108 
95 
99 


1939 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


CREDIT CONDITIONS 


1940 
106 
104 

98 
103 
95 
107 
95 
105 
95 
98 


Percentage of Regular C harge Accounts Outstanding at the First of February 
‘ollected during February 


Boston Department Stores. . 

New Haven Department Stores 
Providence Department Stores. 
New England Department Stores. 


1937 


47.4% 


45.0 
43.3 
46.3 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 


Women’s, Misses’, and Juniors’ Ready-to-Wear: 


Coats. 

CO as versa vata he are 

Furs, ex. Repairs and Storage 
Aprons and House Dresses 

Waists and Blouses.... 

Sweaters. . 

Mc ih cuGin ss Mice etek nia s 
Ready-to- Wear not reported above 


Women's, Misses’, and Juniors’ Accessories: 
Millinery....... on 
Neckwear and V eilings 
Corsets and Brassieres 
Knit Underwear, incl. G love Silk. 
Silk and Muslin Underwear 
Negligees and Bathrobes 
Handkerchiefs ? : 
Women’s and C hildren’s Gloves 
Women’s and Children’s Hosiery . 
Women’s and Children’s Shoes. 
Jewelry........ 

Leather Goods. . 
Toilet Articles and Drugs : 
Umbrellas, Parasols, Canes 


Men’s and Boys’ Clothing and Furnishings: 
Men's Clothing..... 
Men's Furnishings, incl. Hats and C aps. 
Boys’ Wear.... 
Men's and Boys’ Shoes. 


Infants’ Wear:..... 
——' Department . 
Girls’ Ready-to-Wear 


Home Furnishings:...... 
Furniture, Beds, Mattresses, Springs. 
House Furnishings : 
Electrical Appliances 
Draperies, Lamps, Shades 
Floor Coverings... 
China and Glassware 
Linens........ 
Domestics . 


ee 


Piece Goods:... 
Silks and Velvets. 
Woolen Dress Goods 
Cotton Dress Goods. 


SMGUWAPOES 2 ooo pecans 
Laces, Trimmings, Embroideries. 
Ribbons. 
Notions. 


Toys and Sporting Goods. . 


Miscellaneous:. . . 
Silverware. 
Luggage. , 
Books and Static ynery 
Art Goods, incl. Needlework. 
An Others........- 

Basement... . 


GRAND TOTAL... 


1939 = 100 
Month of February 
1938 


1937 1939 
106 102 100 
107 102 100 
112 102 100 
95 110 100 
100 101 100 
54 57 100 
113 120 100 
148 111 100 
127 118 100 
103 99 100 
102 96 100 
141 13 100 
101 100 100 
108 100 100 
120 100 100 
101 84 100 
99 96 100 
116 105 100 
93 96 100 
110 103 100 
83 89 100 
102 96 100 
91 95 100 
74 71 100 
107 97 100 
105 87 100 
108 104 100 
118 98 100 
97 98 100 
99 95 100 
101 101 100 
94 84 100 
117 97 100 
130 99 100 
107 100 100 
108 93 100 
116 100 100 
132 105 100 
94 84 100 
88 83 100 
90 86 100 
79 86 100 
130 112 100 
142 117 100 
128 101 100 
128 120 100 
99 103 100 
122 119 100 
120 101 100 
102 104 100 
86 87 100 
101 103 100 
105 92 100 
104 130 100 
93 82 100 
115 105 100 
101 106 100 
96 95 100 
105 99 100 


1940 
94 
90 
92 
97 

105 
95 
91 
68 

105 

100 
89 

102 

103 
95 

105 
91 
94 
99 

108 

100 
95 
92 

107 
57 
97 
92 

100 
96 
98 


94 
100 
83 
99 
99 
11] 
89 
105 
103 
838 
93 
97 
97 
97 
102 
101 
89 


94 
99 
77 
95 
94 


95 
76 
77 
84 
103 
98 
99 


98 


“" anuary through F — ary 


1938 19 1940 

106 a 109 

103 100 107 

101 100 103 

92 100 108 

96 100 102 

104 100 104 

102 100 102 

108 100 108 

96 100 102 

101 100 103 
1938 1939 1940 

416.0% 47.0% 46.4% 
41.2 43.1 41.9 
41.8 41.7 41.9 
44.9 45.6 45.2 


January through February 
1938 19% 


1940 

106 100 103 
109 100 102 
103 100 99 
108 100 107 
109 100 109 
65 100 104 

148 100 129 
105 100 70 
118 100 113 
101 100 104 
97 100 95 

127 100 107 
100 100 107 
105 100 105 
107 100 109 
85 100 100 

100 100 97 
108 100 102 
97 100 109 

102 100 104 
91 100 102 

99 100 97 

99 100 109 

86 100 59 

102 100 105 
99 100 106 

103 100 106 
106 100 105 
106 100 100 
100 100 104 
104 100 110 
92 100 96 

98 100 101 

98 100 100 

101 100 111 
80 100 80 

102 100 104 
111 100 108 
89 100 98 

94 100 107 

93 100 97 

94 100 109 

114 100 100 
120 100 100 
111 100 114 
121 100 92 
103 100 100 
113 100 97 
100 100 81 
103 100 102 
107 100 114 
100 100 99 
95 100 73 

118 100 89 
88 100 97 

99 100 100 

103 100 102 
99 100 104 


101 100 103 
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INDUSTRIAL PRODUCTION 
UMITED STATES 


POmTS im TOTAL moEx 


Index of physical volume of production 
justed for seasonal variation, 1923-1925 aver- 
age = 100. Durable manufactures, nondurable 
manufactures, and minerals expressed in terms 
of points in the total index. By months, Jan- 
uary, 1934, to February, 1940. 





FREIGHT CAR LOADINGS 
UNITED STATES 


1936 
T 


im TOTAL INDEX 


PomrTs 








Index of total loading 

justed for seasonal variation, 1923-1925 aver- 
age = 100. Miscellaneous, coal, and all other 
expressed in terms of points in » total index. 
By months, January, 1934, to February, 1940. 


WHOLESALE PRICES 


UNITED STATES 


PER CENT OF 1986 AVERAGE 
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| 
Index compiled by the United States Bureau 
of Labor Statistics, 1926 = 100. By weeks, 
1934 to week ending March 9, 1940. 
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For weeks ending January 6, 1934, to March 16, 
1940. 


SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial activity showed a further sharp decline in February and a less marked 
reduction in the first half of March. Wholesale commodity prices generally were 
steady, following some decline in January and early February. 

Production:—In February the Board’s seasonally adjusted index of industrial 
production was 109 per cent of the 1923-1925 average, as compared with 119 in 
January and 128 in December. A further decline at a slower rate is indicated for 
March on the basis of data now available. In August, 1939, the month prior to the 
outbreak of war, the index was 103. 

Steel production, which had risen sharply in the latter part of 1939 and then 
decreased considerably in January, showed a further marked reduction in February 
to 69 per cent of capacity. In the first half of March output was steady at a rate 
of about 65 per cent. Plate glass production declined further in February and output 
of lumber, which had dropped sharply in January, showed less than the usual sea- 
sonal rise. Automobile production in February was maintained at the high level 
prevailing in January. Dealers’ stocks of new cars rose to high levels in this period, 
notwithstanding the fact that retail sales of cars were in large volume for this time 
of the year. In the first half of March output of automobiles showed less than the 
customary sharp increase. In some industries not included directly in the Board’s 
production index, particularly the machinery, aircraft, and rayon industries, activity 
continued at high levels. 

Changes in output of nondurable goods were largely seasonal in February except 
at textile mills and sugar refineries. At cotton textile mills activity declined some- 
what from the high levels prevailing since early last autumn. Activity at woolen 
mills, which had decreased considerably in December and January, declined further 
in February and output of silk products was reduced to an exceptionally low level. 
Sugar refining showed less than the sharp rise usual at this season. 

Mineral production declined in February, owing chiefly to a considerable reduc- 
tion in output of anthracite. Bituminous coal production declined somewhat, 
following a rise in January, while output of crude petroleum increased to new 
high levels. 

Value of construction contract awards in February showed little change from the 
January total, reflecting a further decrease in contracts for public construction and 
a contra-seasonal increase in private contracts, according to figures of the F. W. 
Dodge Corporation. The increase in private residential awards nearly equalled the 
decline that occurred in the previous month when severe storms curtailed building 
operations in many areas. 

Distribution: —Retail distribution of general merchandise showed little change 
from January to February and remained somewhat below the high level of the 
latter part of last year, with due allowance for seasonal changes. Sales at variety 
stores and mail-order houses showed about the usual seasonal rise in February, 
while at department stores, where some increase is also usual at this time of year, 
sales remained at about the January level. 

Freight carloadings declined considerably from January to February, reflecting 
for the most part a sharp reduction in coal shipments and some further decrease in 
loadings of miscellaneous freight. 

Foreign Trade:—Exports of United States merchandise in February declined 
less than seasonally from the high levels reached in December and January. The 
principal decreases were in shipments of cotton, copper, and aircraft, which had 
been exceptionally large in previous months. Exports to Japan fell sharply and 
there were declines also in shipments to the United Kingdom, the Netherlands, and 
Russia, while exports to Belgium and the Scandinavian countries increased. 

There has been little change in the rate of gold inflow. The monetary gold stock 
increased by $246,000,000 in February and by $109,000,000 in the first two weeks 
of March. 

Commodity Prices:—Prices of nonferrous metals advanced from the middle of 
Iebruary to the middle of March, while steel scrap and textile materials declined 
somewhat further. Most other commodities showed little change and in the week 
ending March 9 the general index of the Bureau of Labor Statistics was at 78.3 per 
cent of the 1926 average, as compared with 78.5 a month earlier. 

Government Security Market:—Following a relatively steady market during Feb- 
ruary, prices of long-term Treasury bonds increased sharply after the announce- 
ment by the Treasury early in March that its operations during that month would 
be limited to the issuance of a five-year note to refund a note maturing next June. 

Bank Credit:—Total loans and investments at reporting member banks in 101 
leading cities rose during the six weeks ending March 13, largely as a result of in- 
creases in investments at New York City banks. Following a reduction during 
January, commercial loans increased, mostly at banks in cities outside New York. 
Bank reserves and deposits continued to increase during the period. 





